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NAME AND TELEPHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT

PETER BECK, PRESIDENT 617-848-8998
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INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*

BROWN & BROWN, LLP

90 CANAL STREET BOSTON, . 02114
(Address) (City) W Zip Code)
CHECK ONE: PROC
[X] Certified Public Accountant \( ESSED
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OATH OR AFFIRMATION
I PETER BECK swear (or
affirm) that, to the best of my knowledge and belief the accompanying ﬁnanclal statement and supporting schedules pertaining
to the firm of BIREMIS, COPR., as of MARCH 31 ng ’ , are true and correct. I further swear (or

affirm) that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a customer, except as follows:

ctarwPublic

This report** contains (check all applicable boxes):

[X] (a) Facing page

[X] (b) Statement of Financial Condition.

[X] (¢) Statement of Income (Loss).

[X] (d) Statement of Cash Flows

[X] (e) Statement of Changes in Stockholders’ Equity or Partners' or Sole Proprietor's Capital.

[ 1 (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

[X] (g)Computation of Net Capital.

{X] (h)Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[ 1) Information Relating to the Possession or control Requirements Under Rule 15¢3-3,

[X] (6)A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

[ 1 (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

[X] () An Oath or Affirmation.

[ ] (m)A copy of the SIPC Supplemental Report.

[ ] () A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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To the Board of Directors and Shareholders
Biremis Corporation
Boston, Massachusetts

INDEPENDENT AUDITORS’ REPORT

We have audited the accompanying statements of financial condition of Biremis Corporation (the “Company”) as
of March 31, 2005 and the related statements of income, changes in shareholders’ equity, and cash flows for the
peniod from May 18, 2004 (Commencement of Operations) to March 31, 2005 that you are filing pursuant to
Rule 17a-5 under the Secunties Exchange Act of 1934. These financial statements are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with auditing standards generally accepted i the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Biremis Corporation as of March 31, 2005 and the results of its operations and its cash flows for the
period from May 18, 2004 (Commencement of Operations) to March 31, 2005, in conformity with accounting
principles generally accepted in the United States of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplemental information contained in the accompanying Schedules I, II, and 1T is presented for the
purposes of additional analysis and 1s not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 of the Securities Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in our audit of the basic financial statements and, in our opinion, is
fairly stated in all material respects in relation to the basic financial statements taken as a whole.

Lo L

Boston, Massachusetts
June 17, 2005

90 Canal Street Boston, MA 02114 | Tel 617 227-4645 | Fax 617 227-1256 | www.browncpas.com




BIREMIS CORPORATION
Statement of Financial Condition
March 31, 2005

Assets
Cash $ 359,132
Deposit with clearing organization 100,321
Receivables - clearing organizations ' 295,172
Total assets $ 754,625

Liabilities and Shareholders' Equity

Accrued liabilities $ 66,456
Accounts payable ‘ 95,423
Accrued commissions - related party 226,950
Subordinated borrowings 305,000

Total liabilities 693,829

Commitments and contingencies (Note 5)

Shareholders’ equity:
Common stock, no par value, 200 shares authorized,

issued and outstanding 1,000
Retained earnings 59,796
Total shareholders' equity 60,796
Total liabilities and shareholders' equity $ 754,625

The accompanying notes are an integral part of these financial statements.




BIREMIS CORPORATION
Statement of Income
Period from May 18, 2004
(Commencement of Operations)
to March 31, 2005

Revenue:
Commissions and fees $ 7,560,143

Cost of revenue: :
Management fee - related party (5,305,559)

Clearing and execution fees (2,101,095)
Gross profit 153,489

Operating expenses:

Communications 52,982
Professional fees 37,432
Insurance 3,391
Other expenses 1,888
Interest expense 650
Total operating expenses 96,343
Operating income 57,146
Interest income 2,650
Net income ' $ 59,796
The accompanying notes are an integral part of these financial statements. 3
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BIREMIS CORPORATION
Statement of Changes in Shareholders’ Equity
Period from May 18, 2004
(Commencement of Operations)
to March 31, 2005

Total
- Common stock Retained Shareholders'

No par Earnings Equity

Balance, March 18, 2004

(Commencement of Operations) $ -3 - 8 -
Issuance of common stock 1,000 - 1,000
Net income - 59,796 59,796
Balance, March 31, 2005 $ 1,000 $ 59,796 $ 60,796

The accompanying notes are an integral part of these financial statements.




BIREMIS CORPORATION
Statement of Cash Flows
Period from May 18, 2004
(Commencement of Operations)
to March 31, 2005

Cash flows from operating activities:
Net income $ 59,796
Adjustments to reconcile net income to net cash
provided by operating activities: :
Accounts receivable (295,172)

Deposits with clearing organizations (100,321
Accrued liabilities 66,456
Accrued commissions - related party 226,950
Accounts payable 95,423
Net cash provided by operating activities 53,132

Cash flows from financing activities:

Proceeds from the issuance of subordinated debt 305,000
Proceeds from issuance of common stock 1,000
Net cash provided by financing activities B 306,000

Net increase in cash 359,132

Cash, beginning of period -
Cash, end of period $§ 359,132

The accompanying notes are an integral part of these financial statements.




BIREMIS CORPORATION
Notes to Financial Statements
Period from May 18, 2004
(Commencement of Operations)
to March 31, 2005

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Nature of Business

Biremis Corporation (the “Company”), a Massachusetts corporation, is a registered self-clearing broker-
dealer under the provisions of the Securities Exchange Act of 1934. The Company was formed on May 18,
2004. The Company executes securities transactions for one client, Swift Trade, Inc., which is owned by
the Company’s majority shareholder.

Merger
The Company merged on June 23, 2004 with Biremis, LLC (the “LLC”) per the terms of the Agreement of

Merger (the “Agreement”). In accordance with the Agreement, the shareholders of the LLC exchanged all
of their ownership rights for ownership of the Company.

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in
the United States of America (“GAAP”) requires management to make estimates and assumptions that
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at
the date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Income Taxes

Pursuant to Statement of Financial Accounting Standards (“SFAS™) No. 109, "Accounting for Income
Taxes”, the Company accounts for income taxes using the asset and liability method of accounting for
income taxes. Under this method, deferred tax assets and liabilities are recognized for future tax
consequences attributable to differences between the financial statement carrying amounts of existing
assets and liabilities and their respective tax bases. Deferred tax assets and liabilities are measured using
enacted tax rates to apply to taxable income in the years in which those temporary differences are
expected to be recovered or settled. The effect on the deferred tax assets and liabilities due to a change in
tax rates is recognized in operations in the period that included the enactment date.

Revenue Recognition

Revenues are generated as a result of the purchase and sales of investment securities and related
products. All commission revenues and related commission expenses are recorded on a settlement date
basis.

Fair Values of Financial Instruments

The Company's financial assets and liabilities are reported in the statement of financial condition at market
or fair value or at carrying amounts that approximate fair value. Financial instruments consist principally of
cash, receivables, and payables.

Receivable From and Pavyable to Brokers and Clearing Organizations

The balances shown as receivable from and payable to brokers and clearing organizations represent amounts
due in connection with the Company's normal transactions involving trading of securities. Management
considers all receivables to be collectible, therefore, no aliowance for doubtful accounts has been provided
for.




BIREMIS CORPORATION
Notes to Financial Statements
Period from May 18, 2004
(Commencement of QOperations)
to March 31, 2005

NOTE 1 - NATURE OF BUSINESS AND SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (Continued) ‘

Cash and Cash Equivalents

The Company defines cash equivalents as highly liquid overnight deposits held in the ordinary course of
business, as well as all short-term investments with an original maturity at the date of purchase of 90 days
or less.

Concentration of Credit Risk

Financial instruments that potentially expose the Company to concentrations of credit risk consist
principally of cash and receivables. The Company places its cash primarily with one institution which
management believes is of high credit quality.

Recently Issued Accounting Standards

In January 2003, the FASB issued Interpretation No. 46, “Consolidation of Variable Interest Entities”
(“FIN 46”). This interpretation requires a company to consolidate a variable interest entity (“VIE”) if the
company has variable interests that give it a majority of the expected losses or majority of the expected
residual returns of the entity. The entity shall dislose the primary beneficiary of a variable interest entity,
including the nature, purpose, size, and activities of the variable interest entity and the enterprise’s
maximum exposure to loss as a result of its involvement with the variable interest entity. Application of
FIN 46 for a non-public company with an interest in an entity that is subject to this interpretation and that
is created after December 31, 2003 shall apply this interpretation to that entity immediately. A non-
public company shall apply this interpretation to all entities that are subject to this interpretation by the
beginning of the first annual period beginning after December 15, 2004. In December 2003, the FASB
issued FIN 46 Revised (“FIN 46R”), which revised the required application period by non public entities
to various dates in 2004 and 2005. The Company has reviewed and evaluated the scope of FIN 46 and
determined that the Company does not have any variable interest entities created after December 31,
2003.

NOTE 2 - NET CAPITAL REQUIREMENTS

The Company, as a registered broker-dealer, is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (“Rule 15¢3-17). Rule 15c¢3-1 requires the maintenance of minimum net capital of
$250,000, as defined, and requires that aggregate indebtedness, as defined, shall not exceed eight times net
capital. At March 31, 2005, the Company had net capital, as defined, of $365,796 which exceeded the
required net capital by $115,796.

At March 31, 2005, there were no differences between the audited net capital computation and the
computation prepared by Biremis Corporation.

NOTE 3 - RELATED PARTY TRANSACTIONS AND CONCENTRATIONS

The Company executes trades of securities for a sole client, Swift Trade, Inc. This client is wholly-owned
by the Company’s majority shareholder. The Company earns commissions from executing trades and pays
this client a commission in the form of a management fee. Although there is no formal agreement, the
Company transfers money throughout the year towards its management fee to the extent that the Company
is in compliance with minimum net capital requirements of Rule 15¢3-1.




BIREMIS CORPORATION
Notes to Financial Statements
Period from May 18, 2004
(Commencement of Operations)
to March 31, 2005

NOTE 4 - SUBORDINATED BORROWINGS - RELATED PARTY

The lender, also a shareholder of the Company, has under all agreements, subordinated their right of
collection of principal and claims to all other present and future senior creditors of the Company prior to the
expiration of the respective notes. The subordinated borrowings are covered by agreements approved by the
NASD and are thus available for computing net capital under the SEC’s uniform net capital rule. To the
extent that such borrowings are required for the Company's continued compliance with minimum net capital
requirements, they may not be repaid. All subordinated borrowings are non-interest bearing. As shown on
Schedule II, during 2005, $305,000 was loaned to the Company.

The Company has subordinated borrowings maturing as follows for the year ended March 31:

2008 $ 305,000
Total $ 305,000

NOTE § - COMMITMENTS

The Company entered into an agreement for virtual office space in Boston, Massachusetts at the rate of
$175 per month that expired on March 31, 2005. The Company extended this lease from April 1, 2005
through September 30, 2005.
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To the Board of Directors and Shareholders
Biremis Corporation
Boston, Massachusetts

SUPPLEMENTAL REPORT OF INDEPENDENT AUDITORS ON INTERNAL
CONTROL STRUCTURE REQUIRED BY SEC RULE 17a-5

In planning and performing our audit of the financial statements of Biremis Corporation, for the period from May
18, 2004 (Commencement of Operations) to March 31, 2005, we considered its intemnal control structure in order
to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not
to provide assurance on the internal control structure.

Also, as required by rule 17a-5(g)(1) of the Securities and Exchange Commission (“SEC”), we have made
study of the practices and procedures followed by the Company, including tests of compliance with such
practices and procedures that we considered relevant to the objectives stated in rule 17a-5(g), in the
following:

1. Making the periodic computations of aggregate indebtedness (or aggregate debits) and net
capital under rule 17a-3(a) (11) and the reserve required by rule 15¢3-3(¢); and

2. Making the quarterly securities examinations, counts, verifications, and comparisons, and the
recordation of differences required by rule 17a-13; and

3. Complying with the requirements for prompt payment for securitics under Section 8 of
Federal Reserve Regulation T of the Board of Governors of the Federal Reserve System; and

4. Obtaining and maintaining physical possession or control of all fully paid and excess margin
securities of customers as required by rule 15¢3-3.

The management of the Company is responsible for establishing and maintaining internal control structure and the
practices and procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and
Jjudgments by management are required to assess the expected benefits and related costs of controls and of the
practices and procedures referred to in the preceding paragraph and to assess whether those practices and
procedures can be expected to achieve the SEC’s above-mentioned objectives. Two of the objectives of internal
control and the practices and procedures are to provide management with reasonable, but not absolute assurance
that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or
disposition and that transactions are executed in accordance with management's authorization and recorded
properly to permit preparation of financial statements in conformity with accounting principles generally accepted
in the United States of America. Rule 17a-5(g) lists additional objectives of the practices and procedures listed in
the preceding paragraph.

90 Canal Street Boston, MA 02114 | Tel. 617 227-4645 | Fax 617 227-1256 | www.browncpas.com




Because of inherent limitations in any internal control or the practices and procedures referred to above, errors or
fraud may occur and not be detected. Also, projection of any evaluation of them to future periods is subject to the
nisk that they may become inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

Our consideration of the internal control structure would not necessarily disclose all matters in the internal control
structure that might be material weaknesses under standards established by the American Institute of Certified
Public Accountants. A material weakness is a condition in which the design or operation of the specific internal
control structure elements does not reduce to a relatively low level the risk that errors or irregularities in amounts
that would be material in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. However, we noted no
matters involving the intemal control structure that we consider to be material weaknesses as defined above.

‘We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of
this report are considered by the SEC to be adequate for its purposes in accordance with the Securities Exchange
Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in all
material respects indicate a material inadequacy for such purposes. Based on this understanding and our study,
we believe that the Company’s practices and procedures were adequate at March 31, 2005 to meet the SEC’s
objectives. In addition, the Company was in compliance with the exemptive provisions of Rule 15¢3-3 at March
31, 2005 and further, no facts came to our attention indicating that the Company was not in compliance with such
conditions during the period from May 18, 2004 (Commencement of Operations) to March 31, 2005. All
customer transactions cleared through another broker-dealer on a fully disclosed basis.

This report is intended solely for the information and use of management, the SEC, and other regulatory agencies

that rely on Rule 17a-5(g) under the Securities Exchange Act of 1934 in their regulation of registered brokers and
dealers and is not intended to be and should not be used by anyone other than these specified parties.

. _;;ZM, (P

Boston, Massachusetts
June 17, 2005
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BIREMIS CORPORATION
Computation of Net Capital Pursuant to Rule 15¢3-1
Period from May 18, 2004
{Commencement of Operations)
to March 31, 2005

Schedule 1

Total shareholders' equity
Subordinated loans for equity capital
Total capital and allowable subordinated liabilities
Less: Non-allowable assets from the Statement of Financial Condition
Net capital

Minimum net capital requirement:
1/8 x aggregate indebtedness $ 48,604

or Minimum net capital 250,000
250,000

Excess net capital
Aggregate indebtedness

Ratio of aggregate indebtness to net capital

$ 60,796

365,796

305,000

365,796

$115,796
$ 388,829

106%
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BIREMIS CORPORATION
Statement of Changes in Liabilities Subordinated to
Claims of General Creditors

Period from May 18, 2004
(Commencement of Operations)
to March 31, 2005
Schedule 11
Balance, beginning of period $ -
Additions 305,000
Balance, end of period $ 305,000
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